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existing unemployment, and adding to the already over-whelming Palestinian budget deficit. In fact, reports
indicate that the Palestinian budget crisis is immediate and that the Palestinian Authority will be bankrupt
within weeks of the election, particu-larly if Israel withholds the transfer of taxes and customs fees col-lected on
the Palestinians behalf. Observing the ballot count in Bethlehem school room. Cutting-O= All Assistance Cutting
assistance is one of the few levers available to the inter-national community to try to curb Hamas extremist
positions in a timely manner. The international community is beginning to con-sider use of this tool to put
pressure on Hamas, but the e=orts ap-pear ad hoc and uncoordinated. Some argue that the Palestinian people
must face the con-sequences of their choice and all aid should be cut. Others consider it immoral to cut o= all
aid, particularly humanitarian assistance, in order to punish the Palestinians for exercising their democratic
right to vote. Still others view any aid cuts as counterproductive - likely to increase radicalization of the
Palestinians, decrease sup-port for the two-state solution, and strengthen support for Hamas. Currently, by law,
the United States cannot provide direct cash assistance from Economic Support Funds to the Palestinian Au-
thority unless the President certifies that such aid is important to 5 the national security interests of the United
States. The President 5 Section 550 of Public Law 109 - 102: Sec. 550. ( a ) Prohibition of Funds. - None of the...
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