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staD kept the board apprised of investment performance and asset allocation, we found no indication that the
board had approved the deviation from its established policy or expected PBGC to continue to meet policy
objectives. While PBGCs Board revised the investment policy in February 2008, the board has not held a meeting
to discuss the new policys implementation even though there has been a serious downturn in investment
markets. In May 2009, PBGC oDicials told us that they have kept the new Board members - the Secretary of
Labor, along with oDicials from the Departments of Commerce and Treasury - apprised of the progress in
implementing the new investment policy. In our July 2007 report on PBGCs governance structure, we asked
Congress to consider expanding PBGCs board of directors, to appoint additional members who possess
knowledge and expertise useful to 28 PBGCs responsibilities and can provide needed attention. Further,
dedicating staff that are independent of PBGCs executive management and have relevant pension and financial
expertise to solely support the boards policy and oversight activities may be warranted. In response to our
finding, PBGC contracted with a consulting firm to identify and review governance models and provide a
background report to assist the board in its review of alternative corporate governance structures. The
consulting firms final report describes the advantages and disadvantages of the corporate board structures
and governance practices of other government corporations and select private sector companies, and
concludes that there are several viable alternatives for PBGCs governance structure and practices. Although
two-thirds of PBGCs workforce includes contractor employees, As PBGC Relies Heavily on PBGCs strategic
planning generally...
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